CIERA NETWORK SYSTEMS, INC.

ATTACHMENT IV

. Financial Statements
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~ LCC - Transfer Account
Total Accounts Recalvable.
- inventory
Prepald Expanses
: Prepaid COS
Deposits Paid .
Tolal Prapald Expenses
Total Current Assets
Plant, Property & Equipment
Fumiture & Fidures
- Bwitch Eguipment
Office Equlpment
.Computer Equipment
Paging Equipment - Leased
Leasehoid Improvements
. Atcumulated Depraciation
Total Plant, Property & Equipment
Amortization of Goodwill
Goodwill
" investment - Clera Bus Center
Total ASSETS '

LIABILITIES
Current Liabilltias
Deferred Income - Alibill
Deferred Income ~ Costguard
- Customer Depasits
Total Current Liabliities
Accounts Payabie - Trade
Accounts Payabie - Trade
Accounts Payable - Accrued
Total Accounts Payable - Trade
‘Communications Taxes Payeble
_Faderal Communications Taxes
Municipal Feas-PRW Allbill
Total Faderal Communications Taxes
. Texas Communications Taxes
Alblli Tax Payable -
- Total Texas Communications Taxes
Communications Tax Payable
: _.GostGuard USF

L e s LY [y, Ry

PAGE - 2
Ciera Network Systems Inc. o
.125G Wood Branch Park Dnve 1
Hauston, Tx. 7?0?9 e <
Balanse Shest I
: <My 2001
‘72101
_4:49:13 PM -
ASSETS :
© Current Assets -
Cash ' .
-BankOna « 157-183-1203 18,914,780
. Community Bank (60-1872-5) 138,082.27
‘Fidelity 581128817 2,825,189 ‘ ‘ . .
Southwest ATG - Lock Box 55423.68 o _ -
Petty Cash 1.000.00
CD - SWET Texas 17.000.00
-Suraty Bonds 112,50
Tulal Cash : 228 03& 43.
"Aceounts Recslivable,
- Allow Doubtful Accounts (87,258.31)
‘Accts Rec - Trade - ARBI 96,606,214
Accls Rec Allbill Misc (86.41)
Accounts Receivable - CCC 218.08
Accty Rec - Cosiguard 3,475,965.83
Employes Payrall Advance 879.13
Employss Advances 3.841.38

{1,574.218.31).

1,815,838.60 7
375.00

138,125.47

75,864.73 -

_215,090.20
2,559,343.23

268,885.12
1,000,541.25
5,694.18
1,417,221.87
8,037.70
9,608.27
__{181,552.43)

2,547,438.08

(340 940.48)

3,823,508.38

. 4,390.81

_B393,827.80

54,213.30
28,418.57
640.00.

7 83,271.87

270,877.80
__165.00443

"435,882.23.

d

20,437.50

20,437.50

__70.864,38

70,864.38 .
54,414 .82
79,033.12
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_449:14 PM
- Missouri State Sales Tax (089) . 399.82 :
Migzouri City Sales Tax (099) - , 1,400.84 !
. Total Missourl Communication Taxes ~ 1,800.66 .
Total Cormmunications Taxes Payable . . 238 450 48
" Other Accrued Liabliities . ' K :
_ Other Accrued Lisbilities 7‘3 500.00
Total Other Accrued Liabifities - : . ~73,500.00
Intercompany Payabia - _ ' : 1,444 ?02 73
‘Long-Term Liablfites - : o
"Note Payable - L. Lee ' g "8.025.00
Note Payabie - RFC Capital _7.723,336.02
Total Long-Term Llablities : A 731,361.02
Totat LIABILITIES - T 70,005,168.23
STOCKHOLDERS EQUITY ,
Stockhoiders Equity . :
Common Stock 736.51
‘Addiional Fald in Capital = 1,191,513.49
Retainad Eamings ‘ e {2,003,009.24)
Current Year Earnings ‘ ...1800,581.29)
Total STOCKHOLDERS EQUITY : e (1,611,340,53)

Total Liablity & Equity | 830382780
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Clera Network Systems, Inc. o ST
. 1250 Wood Brench Park Drive o AU
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. . ‘ . . Pront&l.cu Statarnom -
: coL - “May 2001
112104 A
4149:30 PM : : ' _
L _ ) Salected Perlod Yof Sales Year to Date % of YTD Saies -
Revenus _
Whelesale (Reseller 8 Agent)
Celiuviar Servica - Postpald
Callular Servica - Prepald ' ‘ .
Tetal Wholesale tResa“er & Agent) — 800 . o 0,0% . _._Gpo e 0%
- Ratall ' .
Omnibill Revenue - ‘ 0,00 . - 0.0% 34,113.85 . 1.4% .
,AlIbl Prepald Revenue 82,677.29 6.2% 346,815.23 14.8%
CostGuard Dirsct Bill Revenue 512,847.74 51.4% 1,027 922.88 . 43.3%
CostGuard Lec Revenue 400,334.81- ' - 40.2% 748,941.39 31.4%
‘Deblt Card Revanue A .16,678.,10 A% 29,804.13 1.3%
Long Distance Service -~ -~ , ) :
- {mterstate Qutbound Switshed 0.00 ' - 0.0% 387358 0.2%
Intrastate Outbound Switched 0.00 0.0% ' 14,289.63 - 0.8%
Intermetional Qutbound Switch | 0.00 0.0% 1,848.88 . D%
Interetate Inbound Switched -, 0.00 K 0.0% : 554,02 ©0.0%
intastate Inbound Switched 0.00 , 0.0% 2,114.88 0.1%
inbound - International 0.00 0.0% T 049 0.0% .
. Calling Card 0.00 0.0% 1,298.80 0.1%
Directory Assistance - 0.00 0.0% 155285 - 0.1%
Accounting Code Feses o , 000 . 0.0% 17.20 © 0.0%
. . Monthly Service Fees-1+ 0.00 0.0% . 1,068,758 0.0%
. Monthly Sarvice Fees « 800 0.00 ¢.0% 175.86 0.0%
.  Total Long Distance Service 080 . 0.0% 2887601 1A%
i Internet Service . s
¥ Internet Service - iCSI - : .00 - . 0.0% 563.28 0.0%
“ Total Imternet Service - .._boO . 0.0% . 563,25 _ e 8.0%
"Personal Assistant 0.00 . . D.0% 8B.84 0.0%
Local Service . ) ‘ o '
SWBT-TX- MRC - Buginess 0.00 e 0.0% 168,373,348 7.0%
- SWHT-TX~ Install Fees - Bus : 0.00 N X 4 4,118.57 0.2%
SWBT- TX - User Faes - Bus 0.00 o 0.0% 267.18 0.0%
Operator Services Income 0.00 - 0.0% 1,554.21 0.1%
- SWET = TX - MRC - Residential 000 . 00% 1247149 0.5%
"SWET - TX - Install Fees - Res 0.00 S 00% . B4.57 0.0%
. Total Local Service o000 - 90% _18487041 . 18%
Paging Servica ' o
Alr Time : £.00 252.50 - 0.0%
Total Paging Service - .p.oo 252.50 0%
PICC Fees 0.00- §07.24 0.0%
Lata Feea 0.00- 2.326.36 0.1%
Speadpay Fee 0.00 5.00 0.0%
Discounts
. Discounts - Sharshoiders 0.00 {159.58) 0.0%
Discaunts - Bundie 0.00 (28.308.86) (1.2%)
Discount Free Mins/Air Valus 0.00 {334.59) 0.0%
Total Discounts 000 _ (28,923.03) o 1.2%)
Total Retall 893,13594. | .. 2.377.544,06 TH8.8%
Incoms from Subsldlary 4,278.05 e 4 2rg 05 0.2%
Total Revenue __ 99741309 237682211 100.0%
Cost of Goode Sold
Whoieaale
. © . Inlemet Service .
L 108l 17.62 . 0.00 0.0%
: Diatup USA (500.00) “U0.1%) 0.00 . 0.0%
Total Internet Service __._ {582.38) e (0% . 000 . 0.0%
Bell South L ‘
Pacific Bell

EeIMEar. Servica
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. o Selected Perlod - % of Sales Youtto Date % of YTD Sales
* Paging Equipment 000 © DO% 12.21 o Do%
Total Wholesale _ . {58238} o {R:1%) S > o D0%
Retail - . ' ‘ .
.Long Distance Service - ‘ ‘ .
Outbound Interstate Switched 0,00 0.0% '2,163.93 0.1%
Outbound Interstate Dedicated : 0.00 0.0% 3,188.12 0.1%
Outbound Intrastate Switched 0,00 - 0.0% - 7,7B5.35 0.3%
Outbound Intrastate Dadicated 0.00 - 0.0% £,488.78 2%
Outbound int? Switched - 0.00 0.0% _ 868.25 . 0.0%
Qutbound int' Dedicated, 0.00 .0.0% 14,464.43 0.6%
inbound Inlerstate Switched ‘ p.00 10.0% ' 24236 0.0%
inbound Interstste Dedicated 0.00 : 0.0% 396.66 0.0%
‘Inbound lnirastate Switched: 0.00 - 0.0% 1,780.83 0.1%
Inbound Intrastate Dedicated 0.00 0.0% . 4,381.8§ 0.2%
Inbound int'l Switched 0.00 - 0.0% 0.67 S 0.0%
Dedicated Faciltles . ' 0.00 ‘ Q0% 16.69 . 0.0%
Caliing Card 30.84 0.0% 686.21 0.0% -
Directory Assistence 0.00 , -0.0% 201.73 0.0%
Fotai Long Distante Service . _ 23054 .. :0.0% .. 4165586 - 1.8%
'MCILEC Usage Surcharge - 000 0.0% 22842 0.0%
MG Worldcom Charges 33,160.77 . 3.3% 49,620.50 2.1%
MCI Intérexchange Clrgult Chgs . - §15.80 : 0.1% 1,250.20 . 0.1%
MCI Local Access Circyit Chgs 248.80 . 0.0% 4,115.77 0.0%
"Alllence - ATRT LD T B7.515.38 .. 88% 187,515.38 1.8%
, Global Crossing 225 476,82 - R226% 443,680.39 18.7%
: Globailnx / Qwest £1,000,00 ' C51% 80,000.00 4.2%
. Internet Service o
ICSE - (17.82) . - DO% , 799.75 0.0%
iMemat Dlallp - 1,000,00 : TaRA% 1,800.00 0.1%
-, Total Intemet Service , 88238 DA% 258075 . 01%
Local Telephone Service Co T ~
8WB Lacal Service 50,779.71 e 8% 50,779.71 : 2.1%
Total Loeal Telephone Service 50,778.71 . .51% . ___50779.71 e 24%
Southwestern Bell-Texas ' ' T _ , ‘
Monthly Recurrting Fees 0.00 L 0.0% ‘283 B54.90 11.8%
Conversion Fese : . 0,00 -~ 0R% 22,130.87 08%
Crder Processing Fees - .00 < 0.0% .. 59138 . 0.0%
Intral ATA LD charges 0.00 Ca 0.0% . ©10,326.58 04%
Usage Fess 0.00 C0.0% 3,245.48 0.1%
-Bill Plus Fees ' £1.20 1000.0% 494.00 0.0%
Call Branding Fees : 47.46 C 00% _ .526.28 C00%
Pramise Service Work 0.00 807.00 0.0%
‘Restoral Fees 0,00 © T435.00 0.3%
Pay Phone Compensation - 0.00 640.48 0.0% .
Totel Southwestem Bell-Texas 138.66 _ 328851.94 cL . A3.e%
intrastate resold usage , 23.27 987127 0.0%
‘Disgonnect Reports : 21,50 383.10 . 0.0%
Liguidated Demages - SWBT-TX : 0.00 (681.48) 0.0%
SWB-UNLMRC 122,87 323.35 0.0%
SWE-UNI-Conversion ' 0.00 12,27 0.0%
§WB8 Dial-Up Dallas Switch : 0.00 . 2,831.82 0.1%
AT&T Hou DS-3 ’ {.728.57 13.457.14 0:.1%
AT&T Dal Circuits 17,761.00 30,883.27 1.3%
_ ATET Hou Clreuits 4,154,852 £.131.16 04%
Level {3) Hou-Dal DS-3 . 3,048.19 8,096,338 ) . B3%
. ‘SMS/B00 o {8,000.00) 0.00. . 0.0%
' * Intermedia Clreults . 1,184.77 -2,323.54 0.1%
SWE - Clrculis 23,255,386 45,047.94 1.8%
Pacific Bell _ .
GTENerizan Local Sewice 110282 .. 1.280.40 0.1%
Paging Service ) . )
Teletouch 0.00 146.41 . 0.0%
L. ] "\.__!_..- [ = [P p— . nvoo

—_1e841 .0.0%
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e e B Selected Period % of Sales _Yearto Date % of YTD Sales
" Dabit Cards , , (3,000.00) (0.3%) . 278.79 0.0%
PICFees - : 0.00 ‘ 0.0% T1200 . 0.0%
- PICC Feas C 0.00 0.0% 50.24 - 0.0% .
Total Retaf . __.453.270.43 40.5% _1,305.043.07 §5.1%
~ Total Cost of Goods Sold _402,688.05 ©  _ _48.4% ~.1,300,085.28 ___851%
Gross Profit 50472594 50.6% _1,067,568.83 o 44D%
Overhead Expsnses:
Payroli Expenses:
Salartes - Management : 22,068.06 2.2% 93,375.75 : 3.9%
Operations- . Q.00 0.0% 8.000.00 . 0.4%
- Selafas - Customar Service 88,188.02 8.6% 132,840.78 5.6%
“Cradit & Collections 27,883,69 : 2.8% 4835035 2.0%
Provisloning 34,033,05 3.4% 87.373.58 aT%
Finance & Accounting 24,300,13 2.4% €8,587.20 2.9%
* Administration & Regulatory 16,924.03 1.7% 41,004.74 1.7%
Information Services 21,787.14 22% 36,043.38 ‘ 1.5%
Marketing - 5,000.00 0.5% 18,088.73 7 0.7%
Salaries - Sales 57,043.01 5.7% 138,792.22 5.8%
‘Application Development: 12.170.78 _ 1.2% 19,083.86 0.8%
Biling ) : : 15,523.90 o 1.6% 2407818 1.0%
Network Salaries 3,870.00 o 0.4% 3,870.00 0.2%
Sales Commigsions 2,857.84 0.3% 8,413.34 . : 0.3%
: Accrued Payroll (51,000.00) . (5.1%) 0.00 0.0%
: Tetal Payroll Expenses: __258467.65 — A5.8% __ 72811100 . .308%
. " Fringe Benefit Cost S '
Health ingurance-Cost of Prem 17.862.03 o 1.8% 76,04265 A.2%
Healh [ne - Employee Portion {(13,678.38) T (1.4%) {37,850.45) {1.8%)
“Ufe Insurance- Non Mgmt - ‘ 656.38 . 0% 1,568.88 ' 0.1%
* FICA « Employer portion. 13,858.58 co - 14% 39.185.24 168% -
Medicare - Employer portion 3,241.35 e 0.3% 8,157.94 . 0.4%
FUTA - Employer partion 1,132.95 T 0% 5,250.52 0.2%
Texas SU| - Employsr portion 970.01 . DA% 3,082.21 0.1%
VA SUl - Empioyer Portion : 100.62 o 00% 200.00 0.0%
X Smart Job , 0.00 - Q0% . 8783 0.0%
- Workers Compensatlon insurance. 0.00. 0.0% 1,573.02 0.1%
Life inaurance - Key Man D.00 - 0.0% 1,190.00 . 0.1%
- Salas Production Incantive ’ 0.00 o 008 86.26 0.0%
Total Fringe Banefit Cost ' . 2424454 o 24% .. BB 536,06 L 42%
Other Expenses: : - . -
Adveriising - 0.00 4,683.38 : 0.2%
‘Bank Feas 1,303.43 2,468,650 0.1%
Beepers / Pagers 0.00 56,02 ‘ 0.0%
Clreuit Ins&allatlon Charges . : . 0,00 1,204.54 0.1%
Billing Casts (7440.33) 3872441 1.8%
Collection Expensa 7 000 - 3,268.28 ' 0.1%
- Copler Leass ‘ . 476.30. 2,348.89 0.1%
Commissions - Agent / Reseller 11,808.12 2522243 - L%
- Computer Software Supplies 8,485,836 16,686.40 0.7%
Consulting 22.230.77 5223077 ‘ 2.2%
Credit Card / ACH Fees -454.85 8,573.84 0.4%
Credit Reports . _ . A3MB0T . 6,548.98 - 0.3%
Delivery - Ovemight-- 1,403.60 - 2,888.79 0.1%
Dues & Subscriptions 160.00 - 180,00 0.0%
Entertainment 1 466 B3 1,893.74 0.1%
. Equipment Repair 0.00 92,01 0.0%
' Equipment Rantal BE6=.58 - 4,260.81 0.2%
Flnance Charge 0.00 531 0.0%
Franchise Tax 100.00 - 508.00 0.0%
internet access 0.00 518323 0.2%
Lagat Feas 4.875.14 13,840.58 0.6%
——————— . Framara| 1 lakllike 1.2680.21

0.1%
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- . Selected Parjod % of Salas Yearto Date % of YTD Sales
-insurance Casualty & Theft 1,280.50 © D% 2,302.58- . 01%
. License & Applicatlon Fees 7.200.00 0.7% 2382850 . . 1.0%
“Late Fees A o ABL3T. 0.0% 14,687,868 8%
. “Maintanence & Repairs 12,656.95 . 1.2% 14,851.54 0.8%
“Misc State Reponting Fees 0.00 0.0% 300.00 . 0.0%
" Office Supplies 5,831.33 0.6% " 16,385.73 ‘ 0.7%
Outaide Services 1,500.02 0.2% 10,056,286 - 0.4%
« Reisterad Agent Services 600 0.0% 386.00 0.0%
Panalties 3683.24. 0.0% 1420.30 C 0.1% -
- Postage 1,841,45 . 0.2% 7.308.65 - 0.3%:
Printing 2,865.24. 0.3% 4,700.01 0.2%
Professional Fees 11,240.35 1.1% 20.830.85 | 1.3%
“Propetty Taxes 3.433.34 0.3% 8,087.11 g 0.4%
-Registration - Fareign Corp 1,000.00. 0.1% 14,315.00 0.6%
Rent- Office - 38,960.58 3 T7% 71.518.48 3.0%
Reni-Storage ~ -~ 1,071.65- 0.1% 1,208.90 C 0.1%
Sscurilies Registration & Fees 0.00 0.0% .00 0.0%
State Certfication Fees: 44,984.32 4.5% 4496432 1.6%
Taismarketing 1,487,320 0.1% 24,732.83 0.9%
Talsphone - Cellular 228.04 0.0% 945,53 0.0%
Telephone « Local 8,281.43 0.68% 14,307.94 0.8%
- Telephone - Long Distance 1,381.67 C.1% 20,168.28 0.8%
-, Temporary Empiaoyee . 3,502.00 0.4% 10,487.30 o 04%
‘Ernpioyse Training 3,688.75 04% 3,656.75 0.2% -
Traval 4,554.97 - 0.5% 8,532.96 0.4%
Travel - Living Expenae - Exec 2,000.00 . 0.2% 9,676.83 0.4% -
Total Other Expenses: _..20582547 20.6% £50,354.63 . . 232%
Bad Debt Expense .
- Bad:DabtAccural 17681532 1.8% 38,682.00 1.8%
“Totsl Bad.Debt Expense __ 17.615.32 o 18% __ 3889200 . _ _168%

* Total Overhead Expensas: — 506,152.98 _ _E0.T% T1474.893.78_ CTTU5e.5%
Opsrating Frofit {1,427.04) (0:1%)  {347.128.85) (14.8%)
Othar Incoms

intarast Camed - Checking 133.28 0.0% 481.68 0.0%
interact Earned - CO's - 000 0.0% 248 42 0.0%

- Gain/{Loss) Sale Fixed Asset {2,050.68) 0.3%) {3,050.66)" {0.1%)
Other Income 849.22 . 0.1% 6.293.27 0.3%
Spesdpay Income . 000 0.0% 22.00 . 00%

Tota! Other Income L {208818) . (0.2%:}) _3.9p5.69 , 0.2%.
Other Expenses. e ‘ - ,
Ospreciation Expense 45.402.10 ‘ 4.6% 104,498.18 4.4%
Amertization 114,408.28 11.5% 259.415,12 10.8% |
Interast Expense 49.05046° " 4.8% 83,535.73 39% -
Total Other Expenses 208,88082 . 20.9% 45745003 . 19.2%
“Net Prafit/ (Loss) (212,256,04). o [21,3%) __(0088129) (33.7%)




